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This is an issue of IAFEI Weekly Update for the week of October 6, 2025. 

Valued All IAFEI Board members, ExCom members & Advisory Committee members: 

My heartfelt thanks go to Conchita (CLM), Piergiorgio (PGV), and Nobu (NTA) for their continued support 

and for consistently contributing articles to the editorial team. 

Please feel free to circulate this Weekly Update within your organization. I am hoping that 

this Weekly Update may increase the value of IAFEI membership. If you have any suggestions, or 

recommendations, or would like to participate to provide articles, please do not hesitate to contact me.   

Thank you for your continuous support and I would love to hear from you. 

 

 

 

Tsutomu Mannari (TMA) 

Chairman of IAFEI 

 (Total 25 pages) 



 

2 
 

Year 2025, Issue 37 IAFEI Weekly Update  | 

Upcoming Events 

 
Date Time Event 

October 17 

(Friday), 2025 

 IAFEI Day in Taipei (Real Event) 

November 18 

(Tuesday), 2025 

11 AM Germany, Italy 

 5 PM Vietnam 

 6 PM China, 

 Chinese Taiwan,  

 Philippines 

 7 PM Japan 

2025 / 4th Quarter ExCom Meeting 

& Annual Board Meeting (via Zoom) 

 

 
You are welcome to visit our official website www.iafei.org  

http://www.iafei.org/
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TABLE OF CONTENTS & SUMMARY 

◼ 01 CFE tax advisers europe | CFE’s Tax Top 5 | September 29, 2025 

 
• FISC Hearing Addresses U.S. Tax Shifts, Pillar 2 Safeguards and EU Competitiveness 

• VAT in the Digital Age: EU Commission Publishes Implementation Strategy 

• Trump to Impose 100% Tariffs on Imported Branded Pharmaceuticals 

• EU Parliament ECON Committee Adopts Position on BEFIT Legislation 

• OECD Publishes 2025 Economic Outlook Interim Report ( … … ) 

 

Read the Newsletter >>> 

(↑Contributed by PGV) 

◼ 02 CFE tax advisers europe | CFE’s Global Tax Top 10 | September 2025 

 
• EU Parliament FISC Hearing on U.S. Tax Policy Shifts & Pillar 2 

• OECD Publishes 2025 Tax Policy Reforms Report 

• Trump Announces 100% Tariffs on Imported Branded Pharmaceuticals 

• VAT in the Digital Age: EU Commission Publishes Implementation Strategy 

• Insights from the 2025 CFE Tax Symposium: Pillar Two Developments, DAC Recast & Use of 

AI in the Profession 

• EU Imposes 2.95 Billion Euro Fine on Google for Dominant Online Advertising Position 

•  OECD Issues 2025 Compilation on Country-by-Country Reporting, Revised BEPS Action 5 

Transparency Framework Standard & Updated XML Schema  

• EU Parliament ECON Committee Adopts Position on BEFIT Legislation 

• OECD Publishes 2025 Economic Outlook Interim Report  

• EU Commission Call for Evidence on Digital Omnibus Simplification Package  ( … … ) 

 

Read the Newsletter >>> 

(↑Contributed by PGV) 

◼ 03 BUSINESSatOECD | Update from Business at OECD | September 2025 

 
• Our Executive Director Meets OECD Secretary-General to Exchange on Future Priorities 

• Our Chair Underlines Importance of Business Integrity 

• Business Calls for Further Cooperation to Address Regulatory Gaps on Non-Counterfeit 

Illicit Products 

• Business Encourages Restoring Productive Growth at Productivity Conference 

• Business Highlights Need to Align Education Systems with Labour Market Demands 

• Joint Business Report Calls for Investment-Led Growth 

• We Call on the OECD for Implementable and Workable Responsible Business Conduct 

Policies with BUSINESSAfrica ( … … ) 

 

Read the Newsletter >>> 

 

 

    (↑Contributed by PGV) 
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◼ 04 OECD | Evant Invitation | October 7, 2025 

Global launch: The world’s largest teaching survey TALIS 

 
7 October 09:00 SGT / 03:00 CEST  

 

The Teaching and Learning International Survey (TALIS) offers unique insights into the state of 

teaching across the world, with over 280,000 teachers taking part in 17,000 schools across 55 

education systems. 

 

The report captures educators’ voices on classroom experiences, working conditions and 

professional growth. This edition also includes exclusive findings on the impact of AI in education 

and increasingly diverse student populations. By offering a global perspective on teaching and 

learning, TALIS provides policymakers and education leaders with crucial evidence to help them 

shape their response to educational challenges. 

 

Register now to join the launch event and hear directly from experts about the world’s largest 

international survey of teachers and school leaders, conducted by the OECD. ( … … ) 

 

Register Here >>> 

(↑Contributed by NTA) 

◼ 05 OECD | Event Invitation | October 7, 2025 

A conversation with Andreas Schleicher & Wendy Kop on 
TALIS - Q&A Webinar: register and ask your questions - 

 
Date 7 October 2025 | Time 14:00- (CEST) | Location via Zoom 

 

Join us for a live conversation on the newly released results of the OECD’s Teaching and Learning 

International Survey (TALIS) where Andreas Schleicher, Director of Education and Skills at the OECD, 

and Wendy Kopp, CEO and Co-founder of Teach For All, discuss the key findings, what they reveal 

about teaching and learning worldwide and the crucial role educators play in reshaping the world. 

They’ll share their insights and take your questions. 

 

Register today to send your questions in advance and be part of this post launch conversation.  

 

Register Here >>> 
(↑Contributed by NTA) 

https://meetoecd1.zoom.us/webinar/register/WN_kWpxMTFaSY2LIrZADelX7g#/registration
https://newsletter.oecd.org/c/1aV6LLJQntSJi49PjN2sUepTNJ
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◼ 06 OECD Innovation | Blogs, videos & Podcasts | September 30, 2025 

Why is ocean economy productivity declining and what can 
we do about it? | By James JOLLIFFE, Claire JOLLY 

 

The ocean economy supports over 100 million jobs and generates 3-4% of global GDP. But beneath 

the surface runs a troubling current: productivity is stagnating and, in some areas, declining. Our 

blog explores the underlying factors, what it means for the ocean, and what policymakers can do to 

reverse the trend. 

 

• Productivity matters for a sustainable ocean economy 

• Ocean economy productivity conundrum: more output, less efficiency 

• A heavy reliance on machinery and infrastructure for ocean economic growth 

• Disruption and opportunity in the future ocean economy 

• A productivity-centric agenda for the ocean economy 

o Future-proof the ocean economy productive capital stock 

o Target ocean economy multifactor productivity gains 

o Accelerate the ocean economy’s contribution to the global energy transition ( … … ) 

 

Read the Blog in Browser >>> 

(↑Contributed by NTA) 

 

https://www.oecd.org/en/blogs/2025/09/why-ocean-economy-productivity-is-declining-and-what-policymakers-can-do-about-it.html?adestraproject=Science%2C%20Technology%20and%20Innovation&utm_campaign=STI%20News%201%20October%20-%20Ocean%20productivity%2C%20MSTI&utm_content=Read%20the%20blog%3A%20Why%20is%20ocean%20economy%20productivity%20declining%3F&utm_term=sti&utm_medium=email&utm_source=Adestra
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BRUSSELS | 29 SEPTEMBER 2025 

 

FISC Hearing Addresses U.S. Tax Shifts, Pillar 2 Safeguards and EU 

Competitiveness 

On 23 September, the FISC Subcommittee held a public hearing to examine the tax 

implications of recent US policy developments under the Trump II administration. Benjamin 

Angel (Director, DG TAXUD, EU Commission) described the interaction of the US corporate 

minimum-tax landscape of the net CFC-tested income (NCTI/ex-GILTI), Base Erosion and Anti-

Abuse Tax (BEAT) and the 15% Minimum Tax. He discussed comparability issues with the 

OECD's Pillar Two —especially jurisdictional vs global blending— while cautioning that both 

systems are complex, the overall effective rates may be similar. On the “side-by-side” 

arrangement, he stressed that any OECD safe harbour would need safeguards and would 

require legal changes if agreed; he also flagged ongoing EU work on permanent Pillar Two 

simplifications and a 2025 “tax omnibus” to review direct-tax legislation. 

 

Prof Kimberly Clausing (Eric M. Zolt Chair in Tax Law and Policy, UCLA School of Law) argued 

the US regime is weaker on certain features (notably jurisdictional blending), underlined the 

role of UTPR in deterring free-riding, and pointed to sizeable recent US tax cuts for foreign 

income of multinationals as evidence of a softer stance. Quentin Parrinello (Policy Director, EU 

Tax Observatory) warned that equivalence for a global-blending regime could dilute incentives 

for low-tax jurisdictions to raise rates and weaken revenues and tax morale; he urged 

preserving a robust minimum-tax framework and caution on making concessions permanent. 

 

BusinessEurope’s Chief Economist, Lúcio Vinhas de Souza, focused on EU competitiveness and 

simplification, arguing that uneven global take-up of Pillar Two risks asymmetries for EU firms. 

He called for practical measures within EU streamlined rules, improved withholding-tax/refund 

processes, stronger dispute resolution mechanisms, investment-supportive tax incentives—

and cautioned against new turnover- or DST-type levies that may shift costs to EU users. 

 

https://taxadviserseurope.us16.list-manage.com/track/click?u=0823f78338ab363b7e312367d&id=34c4a9001c&e=04b2b2cbd0


 

7 
 

Year 2025, Issue 37 IAFEI Weekly Update  | 

In Q&A, members probed spillovers from US-China tariffs, the role of trade-defence tools, 

prospects for UN-led tax talks, and how to keep the EU’s Savings & Investment Union 

attractive; speakers broadly agreed that tax is one of several competitiveness drivers and that 

certainty, simplification and coordinated international engagement remain priorities. 

 

VAT in the Digital Age: EU Commission Publishes Implementation 

Strategy 

The European Commission has published its implementation strategy for the VAT in the 

Digital Age package, which introduces three major reforms: new digital reporting 

requirements, updated VAT rules for the platform economy, and a single VAT registration 

framework. The strategy sets out how businesses and Member States will be supported in 

applying these changes, aimed at modernising VAT compliance, tackling fraud, and reducing 

administrative burdens. 

 

Key Measures 

 

Digital reporting: From 2030, cross-border B2B transactions will require real-time digital 

reporting based on e-invoicing, replacing current recapitulative statements. This is expected 

to reduce VAT fraud by up to EUR 11 billion annually and cut compliance costs by EUR 4.1 

billion per year. 

 

Platform economy: From 2028 (with possible delay to 2030), platforms in short-term 

accommodation rental and passenger transport will be deemed suppliers, collecting and 

remitting VAT when underlying providers do not. This ensures consistent treatment across 

Member States and reduces complexity for SMEs. 

 

Single VAT Registration: From 2027–2028, extensions to the One-Stop Shop (OSS) and new 

mechanisms such as the “transfer of own goods” scheme and mandatory reverse charge will 

reduce the need for multiple VAT registrations, supported by significant IT upgrades. 

 

Roadmap of Key Milestones 

 

2026 – Implementing Acts and Technical Specification 

In 2026, the Commission will adopt implementing regulations on digital reporting and the 

architecture of central VIES, while also setting out secure IOSS arrangements. Functional and 

technical specifications are due by the third quarter, and explanatory notes will be finalised by 

year-end. This period will lay the legal and IT foundations for the next phases. 

 

2027 - Early SVR Improvement 

From 1 January 2027, selected reforms to the Single VAT Registration (SVR) take effect, 

including enhancements to OSS and IOSS processes and alignment with the SME scheme. 

Explanatory notes for the platform economy will also be published, ensuring businesses and 

platforms have clarity on their new obligations. 

 

2028 – Main Reform Stage 

The principal measures of ViDA will apply from 1 July 2028. Platforms in passenger transport 

and short-term accommodation sectors will become deemed suppliers (with an option for 

Member States to defer to 2030), and the SVR framework will be expanded through the new 

transfer of own goods module and mandatory reverse charge. Significant OSS/IOSS 

https://taxadviserseurope.us16.list-manage.com/track/click?u=0823f78338ab363b7e312367d&id=46d2b0ea75&e=04b2b2cbd0
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improvements will also come into force at this stage. 

 

2029–2030 – Digital Reporting Rollout 

Between 2029 and mid-2030, Member States will test interoperability between national 

systems and central VIES. On 1 July 2030, digital reporting requirements (DRR) will enter into 

force for cross-border B2B transactions, making e-invoicing the default standard across the 

EU. 

 

2035 – Final Convergence 

By 1 January 2035, Member States with domestic real-time digital reporting systems must 

align them with the EU-wide model, completing the staged implementation of the ViDA 

package. 

 

Trump to Impose 100% Tariffs on Imported Branded Pharmaceuticals 

Last week, US President Donald Trump announced that, as of 1 October 2025, imports of 

branded or patented pharmaceuticals will face a 100 per cent tariff unless the manufacturer is 

actively constructing production facilities in the United States. Generic drugs, which account 

for around 90 per cent of US imports, will be excluded. Trump’s move forms part of a wider 

extension of tariffs to imported trucks, furniture, and cabinetry, framed by the White House as 

both economic and national security measures. 

 

The EU indicated confidence that its August agreement with Washington, which caps tariffs on 

EU goods at 15 per cent, would shield the bloc’s pharmaceutical exports, though industry 

groups voiced concern over the potential impact on access to life-saving medicines. By 

contrast, the UK described the decision as “concerning” and pledged to seek outcomes that 

protect its $6.5bn annual pharma exports to the US. Switzerland, which does not have a 

specific agreement on pharmaceutical tariffs, remains exposed despite earlier 39 per cent 

duties excluding drugs. 

 

European drugmakers may be able to offset the effects through existing US investment plans. 

Several major companies, including AstraZeneca, GSK, Novartis, Roche, and Novo Nordisk, 

have already committed to new US facilities in a bid to secure exemptions. However, industry 

executives remain uncertain whether the exemption will apply across product portfolios or 

only to drugs produced domestically once new plants are operational. 

 

EU Parliament ECON Committee Adopts Position on BEFIT Legislation 

The European Parliament’s Economic and Monetary Affairs Committee has adopted its 

position on the Commission’s proposed BEFIT legislation, which sets out a common 

framework for calculating the tax base of multinational companies operating in the EU. The 

report, led by Evelyn Regner (S&D, AT), was approved by 33 votes in favour, 19 against and 5 

abstentions. While supporting the core elements of the Commission’s proposal, MEPs 

introduced several significant amendments. 

 

A “significant economic presence” clause was added, establishing that companies with more 

than EUR 1 million in revenues in a Member State will be deemed to have a permanent 

establishment there. This is intended to ensure that digital and service-based businesses are 

taxed where they generate value, even without a physical presence. MEPs also proposed a 

royalties limitation rule, under which intra-group payments to entities taxed below 9% must 

be added back to the payer’s taxable base unless the recipient demonstrates substantial 

https://taxadviserseurope.us16.list-manage.com/track/click?u=0823f78338ab363b7e312367d&id=952a2984a7&e=04b2b2cbd0
https://taxadviserseurope.us16.list-manage.com/track/click?u=0823f78338ab363b7e312367d&id=a1e14908fa&e=04b2b2cbd0
https://taxadviserseurope.us16.list-manage.com/track/click?u=0823f78338ab363b7e312367d&id=40b966b2c2&e=04b2b2cbd0
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economic activity. 

 

Further anti-avoidance measures were endorsed, including rules requiring that passive income 

earned by subsidiaries in low-tax jurisdictions without genuine economic activity be 

consolidated into the parent company’s taxable base. To stimulate investment, MEPs backed 

accelerated depreciation allowances for assets linked to EU climate, social, digital and defence 

objectives. In addition, limits were placed on the use of subsidiary losses, which may only 

reduce the parent company’s taxable base for up to five years, without allowing deductions to 

lower taxable income below zero. 

 

Rapporteur Regner described the outcome as a “balanced compromise” that modernises 

establishment rules, strengthens anti-avoidance measures and supports the EU’s social and 

environmental objectives. The Committee’s position will be put to a Plenary vote in 

November, after which it will be transmitted to the Council for negotiations with Member 

States. 

 

The BEFIT framework builds on the EU’s agreement to implement global minimum taxation 

standards, and will replace existing national corporate tax base rules for groups with revenues 

exceeding EUR 750 million. It also supersedes earlier proposals for a Common Corporate Tax 

Base and Common Consolidated Corporate Tax Base. The initiative is expected to simplify 

compliance, reduce disputes, and limit opportunities for tax avoidance across the single 

market. 

 

OECD Publishes 2025 Economic Outlook Interim Report 

In September, the OECD published the 2025 Economic Outlook Interim Report, noting that 

global growth has so far been more resilient than anticipated, helped by front-loading of 

trade ahead of tariff hikes, strong AI-related investment in the United States, and fiscal 

support in China. Growth is nevertheless projected to slow from 3.3% in 2024 to 3.2% in 2025 

and 2.9% in 2026, as higher tariffs and policy uncertainty dampen investment and trade. The 

United States is forecast to decelerate from 2.8% in 2024 to 1.5% in 2026, the euro area to 

1.0%, and China to 4.4%, while India is expected to remain the fastest-growing G20 economy. 

 

The report stresses that trade tensions have intensified, with US bilateral tariff rates rising to 

19.5%, the highest since 1933. These increases are beginning to filter through into consumer 

prices and spending, with disinflation levelling off and food price pressures lifting goods 

inflation. Headline G20 inflation is projected to fall from 3.4% in 2025 to 2.9% in 2026, while 

core inflation is expected to remain broadly stable at around 2.5–2.6%. Labour markets are 

also showing signs of easing, with unemployment edging higher in several advanced 

economies and wage growth moderating, limiting real income gains. 

 

Financial conditions have loosened, with buoyant equity markets and surging crypto-asset 

valuations, though vulnerabilities are increasing. The report cautions that further tariff 

escalation, persistent inflation and fiscal fragility could undermine growth and stability, while 

stretched asset valuations raise the risk of repricing. Policy recommendations include more 

predictable trade arrangements, credible fiscal adjustment to safeguard debt sustainability, 

and structural reforms to lift productivity. Faster adoption of AI technologies, alongside 

reform, could provide a meaningful upside to long-term growth prospects. 

 

https://taxadviserseurope.us16.list-manage.com/track/click?u=0823f78338ab363b7e312367d&id=3044af032b&e=04b2b2cbd0
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The selection of the remitted material has been prepared by: 

Dr. Aleksandar Ivanovski & Brodie McIntosh 

    

 

Copyright © CFE Tax Advisers Europe, All rights reserved. 

(Reposted from: CFE’s Tax Top 5, September 29, 2025) 
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Our Executive Director Meets OECD Secretary-

General to Exchange on Future Priorities 

Our Executive Director, Hanni Rosenbaum, met with the OECD's Secretary-

General Mathias Cormann alongside our institutional partner, TUAC's General 

Secretary, Veronica Nilsson to exchange on future priorities. The meeting 

underlined the important role the OECD has to support evidence-based 

https://d2zp5k04.eu1.hubspotlinks.com/Ctc/ZV+113/d2ZP5k04/VVWLWj10HHpfVKHnVl3sMVJQW65wf3Z5CCdk5N1h3yqz5kBVzW69t95C6lZ3lcW3R7mph94RZBKW2QQH8F97fjWFW94xW194TqB_KVNywkx1Ll3ygW8fKS9x59BQCwN5nZKV2C7TMBW2Bxg1s1SHZFyW3vWNNd5FYjbhW4dqW3Q1DVMNSW8msC9s2TLrw8W4RNrXc7Znl_5W3w8H_02VnNssW2WxlmL1rwh5gW6JGLBf8gxfQHW1xzPml6Vykr5VshSgn6WFPLwW1CYnpV7KK1-VW7FCXL-469fcRM6V17VsMb2ZW6mBPwk3-K6mQVqyG1L3cvrFGW2bkrs_5KrbPxF4nmD88K0-ZW3GYsMZ1GJBcSW8SJ2g33N5-yGW9bq3vm3h8fshVWTJ-z6DQh9fW4NJMvt2lTQT1W1vJ1ZM5nVtprW1bDPZd3gBC5cW8HJ8Mr3Zn7NCW6m16WN5nvbwMW7796V01F_vZpN3yctlNZLTGGN4jCzClC128yW28RjC62fk7-jf5YQqRs04
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policymaking and the importance of close dialogue with the OECD’s institutional 

stakeholders. 

 

Read more  

   

 

Our Chair Underlines Importance of Business 

Integrity 

Our Chair Rick Johnston participated in the Center for International Private 

Enterprise (CIPE) international conference on Building Resilient Economies 

Through Market-Driven Investment. Moderated by Ambassador Lisa Gamble, he 

joined Business Council Canada's John Dickerman, Keidanren USA's Teruko 

Wada, and US Chamber of Commerce's Neil Bradley. Our Chair underlined our 

important role in committing to business integrity at the OECD through our 

Zero Corruption campaign, as well as our Zero Corruption Forum, and 

emphasised that the OECD plays a pivotal role in setting global standards for 

good governance and to advance business integrity.   

 

Read more  

 

https://d2zp5k04.eu1.hubspotlinks.com/Ctc/ZV+113/d2ZP5k04/VVWLWj10HHpfVKHnVl3sMVJQW65wf3Z5CCdk5N1h3yqz5kBVzW69t95C6lZ3kPW1WSt7n6pR-MTW1ZDjrz7L4BmPW5G49Vb31gSD8W63QmCx2rrXBKN7pcVV3x_qlLVCC-Wv8t2NbXN4v62DqQ--VdW6Vd3m9409bk0N3l4sQrwMlRPW213tkl4K-hbRVDGqJR7F2_htW6bXd6T1z79Z4W1wQyxx2vv1nJW1Y46rr3c34n7V1hV8K7QbjxcW1-zbjJ3VFVRSN9htC_h2N7pyW2DnX-k260pzNVsBvZp2zKpKYW60zbNS4gplTVW40SsSN2-Q6TYN5T7Vvm3yz_rW3rtvqt7plwzCW8sZ2WT78PvnMW2y6klQ1tGR7JW6__56v3mz99GW5R-Jy61ZkgXVVKD2Wx2n0dl6VDwywY3ZXLcpW8T5dNZ4PSY3vVYh1jW3WyH7CW8PwgSD7GhXDjW1Hz56M7DLGpjW5jyv6Q81gG0VN1713c4dYKgMV-PXfH6Wsctvf8DMm3F04
https://d2zp5k04.eu1.hubspotlinks.com/Ctc/ZV+113/d2ZP5k04/VVWLWj10HHpfVKHnVl3sMVJQW65wf3Z5CCdk5N1h3yp-5kBVzW50kH_H6lZ3pnW1JtJsy3xS--mN6vkl42-GjMRW254XsC5qs6P3W1XHzdM93wDDvW1PgWzD6D5G3NW914bPw4P0k1zW3zFchT5M6XdmW4H7t4H8WR9TZM6Qm2lGvdYwW4q3lx06Jr-yrW5RWWQT3TGWY6N8Wd8F1gQRwbW2gYLB47LXVFVW6dtyny8tgPGLW3Y_TZW8-jJ9HW4-R9bk6bKpCCW5flvt56Yvyl3W3Y6HSf8LR25DVS99ZT7xRX83W2wJr0690mPTbW7FVmxv2Wm652W7DjKtW3kLX2bW8fsmbr3WvGNWW4d_qK65Z9js1W1fcKTY2L_mHvV3zwZb738tGZW4nHnWZ4B5nDQMR-Q1-MlC4FW7DLJKV37C8R0W7XPnSn3wMksPW1zHP4C4r5-88W6FNcbQ6wqSvrf8sgSBl04
https://d2zp5k04.eu1.hubspotlinks.com/Ctc/ZV+113/d2ZP5k04/VVWLWj10HHpfVKHnVl3sMVJQW65wf3Z5CCdk5N1h3yp-5kBVzW50kH_H6lZ3lfW2yZYdm4d-qHZW1WXtyk7Vd1dwW7sd9JS8-mc5tW5pPLg97T60l_W2h2Ygp2YQCZ5W3fSFjD24tKxYN1_4p591zjmFW5kd95q69-_DnW7R1kNQ24m767W7_Yn9w2px6BYW5L5fNG3fglXmW4PHxDM6n5dH1W7LcLDQ5kH441W32WKkS8jF6szW87ZcLV27pDgnN2TKnR-hZ3bNN1fKHylhqVHbW7gXkvy15qDYmW2DSPGX36LBP_W2xhjvZ4TxX7nN6dCy6qcGjhbW5Jf5RS5N8K9_W8WV3-m2sH7skW7Hts2Y3-RkgrW2Xhr-N2X7bxpW8y3kq62k-X3YW6G92ND3yZdXwMtbCmFTn116W1Z9-Tf5XnnmpW54GHB_4Y80WGW4vcccX3zjB-9Vzmz2M2pMrGkf1j8VcY04
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Business Calls for Further Cooperation to Address 

Regulatory Gaps on Non-Counterfeit Illicit Products 

Business at OECD participated in the OECD’s first seminar on Non-Counterfeit 

Illicit Products (NCIPs), hosted by Keidanren (Japan Business Federation) in 

Tokyo, Japan. This event marked the launch of the OECD’s new initiative to 

examine goods that are illicit due to tax evasion or non-compliance with safety 

and regulatory standards. These NCIPs include, for example, unauthorised 

pesticides, diverted pharmaceuticals, tax-evading tobacco and alcohol, 

substandard automotive parts, and mislabeled consumer goods. 

 

Read more  

 

 

Business Encourages Restoring Productive Growth 

at Productivity Conference 

https://d2zp5k04.eu1.hubspotlinks.com/Ctc/ZV+113/d2ZP5k04/VVWLWj10HHpfVKHnVl3sMVJQW65wf3Z5CCdk5N1h3yqT5kBVzW6N1X8z6lZ3mJW4R6WCc73kXy4MBhjxxnW9r8N1N0H5FFCz6HW8tYZ204b5pMKW8V4WxP5ST8-CN7NQtH5CfnJ0W1VRQJL2T_3N9W7VlnlW5B1rNfW7tB0d386d6rMW1-lByk8FnmQ7W7cj0S6969C9pW6gppMr2TMz6CW9fkSl484wfj8W2zgwm-3nxZPlW1ljW4f6NVQdGW7pSw4L1y0lfGW2ZzFtg3wkXRBW4cyj9b7c_ynYW4HGkkl2sxwCXW8htGDz4KF5J6VxPtTs88TFN5W33qwMG8Qth5DW6fQ4XV2SMTYbN4H5MXSXdKqdW8Sk6zv2NWRn9N5JlC0k1cdR1W8sgvWT5VpYrwW15ZdWY2Qk95rN46N4bTL2NvgW8lQbDT7SRnq6W4GNPTb3PQ_f-V6H93z60ctRlN4t-6pbJ6Kr-W6y_XD_7JpXG7VkRwM455t8mHW7_YrmR5Dzwr0W8l9v9j95JTn2W99-dlv6cDl7WddTF7T04
https://d2zp5k04.eu1.hubspotlinks.com/Ctc/ZV+113/d2ZP5k04/VVWLWj10HHpfVKHnVl3sMVJQW65wf3Z5CCdk5N1h3yqT5kBVzW6N1X8z6lZ3l5W6YMlZj2zmYCsW1FyPd-1JNGlXW1Xpr453kJL-tW7g8pJB4KxPXrVc--GF3rcJrjW3b3yJr512Lk0W3Zvv164-0znsW6n_jr_21YjhXW7NmDY56J0Cz6W2nVbkY1GMY17VQnHhv3S5sQVW5_KKq-52NG0FW5tcwPN1Vh2wpW2PDpWZ6Js_psW19N1zQ4qBCt1W2VwJYy8_R_HSW1ZJ-8R6rzx06W9dgzS18Dq4CpW3BH2KQ5k9QhPW3QxfP31CsD5vW1WN7mT646-MRW40-Rjh5tyThJW3hZTgw9b7l0YW5GBPzJ3pbVxhW8T96YX1byvz6W4pTyH91xxM_9W4bP9Cl2Z-69QN2_QRT0X6Tx_V1cT708mfjVmV-D60H11l6M7W2t6Zfd8q9rd8W1ys4LJ2FQQkMV2ZVtk32KGfzF7XprSnPlXQVwqdmC6fjzqXW6YFt3L7GGhRpW2brQSz4dfdb0V3VSCZ18gGXVdbj4FH04
https://d2zp5k04.eu1.hubspotlinks.com/Ctc/ZV+113/d2ZP5k04/VVWLWj10HHpfVKHnVl3sMVJQW65wf3Z5CCdk5N1h3yqg5kBVzW5BWr2F6lZ3l1W4WdLQr8xNKMgW7ZfkB77HhWd7W5b7_c35zLpStW6W9WWR6Q9D5GW5BZp5s2BXRljW43r_yd4Dlv2rW359V1s6kmz-3W8s_c8g4TblHLW4W1mtP7TYP1YW2NZDx02PdxQ7W7NbSMS11k2XsW2X8FSG5xCxFvW2cG1Ws4vxJs-VvxpfM8DNd-LW3nC6G24kBZ3qN9fffS-gKGLpW59TQlR1B14y7W4NF3dz7BJHDCW6WPPTd8Bc51WV1tpH08Nb5jZW4QBk7K6bMsgrV8_RwS4Z7s1mW5PKZZ48TsX7NW6f0kW97lyh7hW2nc5hg58H5vCW6Pg-n71fGlpJN99Vhl6Y24HLW7ystDf2hzK1_W4hKlzv2SvPWbW4SvZZX8LqQB3W8-MQGQ6N8kq9W1Hpm_88BX25FW9dP0SG86YKM4W259CyW4gzX1zf1r3sMs04
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Our Executive Board Member Philip Aiken attended the 2025 Annual Conference of 

the Global Forum on Productivity co-hosted by the UK Government and the OECD. 

In the margins of the conference, Philip Aiken met with the Co-Chair of the Global 

Forum of Productivity, Rodrigo Krell, and the Member of the UK’s Industrial Strategy 

Council, the Rt. Hon. Greg Clark, to underline the important role business has in 

encouraging productive growth. 

 

Read more  

 

 

Business Highlights Need to Align Education 

Systems with Labour Market Demands 

The OECD released its Education at a Glance 2025 report, which provides 

comprehensive data on the structure, financing, and performance of education 

systems. These insights are of key importance to business, as high-quality 

education systems are essential to prepare people for current and future jobs. 

Our Executive Director Hanni Rosenbaum reacts to the publication: "Employers 

continue to face persistent skills mismatches, underscoring the need to align 

education systems with actual labour market demands." 

 

Read more  

 

https://d2zp5k04.eu1.hubspotlinks.com/Ctc/ZV+113/d2ZP5k04/VVWLWj10HHpfVKHnVl3sMVJQW65wf3Z5CCdk5N1h3yqg5kBVzW5BWr2F6lZ3ppW1sBfPS3D7GC8W9fWxPL68MJ0CW5wPTCV1cx3pjW14Lzr42CNV_xW6YQVBw2Wd0mZW8wwYm-1gsrpgN2gny3fFXGs7W5y5b-92M6TxbW36kWxm1TKdnrW1JS05K11QT9JVTkzLz3JYgXMN8wLMh_ps1PlW4yt1yM4x4sXkN89hj3P_63LjW4_lMRz5KmQDgW5zGjxW35vpR6W54Ykxy3j3H03W50z-Pj7R3zjBW8N-wHk27mC2xW34G7Lv2twzhcW8ywKG_2RsWJ-W1pWH-B4n8-0pVd0xVm2CsxScW1Mk7nr2J4CYTW4VnnNl6XQDc2W8YkR_32th3TBV1mzyP6mFjLgW1gby124DwJ7WV6CZl-3pPPF0VQqjRh4nJqrtN4TxzGtd3dQxW2RCbLV4wnZRRW2sgnzN8YSjyGW204qVj6GMPt1f2tj1l004
https://d2zp5k04.eu1.hubspotlinks.com/Ctc/ZV+113/d2ZP5k04/VVWLWj10HHpfVKHnVl3sMVJQW65wf3Z5CCdk5N1h3yqz5kBVzW69t95C6lZ3lnVLGvLX5ZbfC1W8-6gX97Zv_fhW5rWWp46thZyYW75TjwJ8fPfcWW49TF712LVCMzVj33bQ26kPNSW7lFsHc2QN9m_W8tRbxR6kdp2tW9f9dbl2Yjr7VMDkkc0YC9LmW2BHSjM8zNcdnW9ljXSt8gV16CN3cwn6TNTQd7W4fC0YW5mqQSvN52nL7PJ23wJW8g18TQ5R1fVCW4WQl2w6xW3hgW5MFb4x7gFm5vW3C4SYw6CsqZvVMbxlW3CLkYRW5H29C945mf7RW6rsQFW7KsVn5W5k8Js83m8mxcW2CKmJ514vJPKW4ms1X02ktCMMW6PQTjL2J4PfdV6YDS989WnbtW5yb8yK43kVX4W4RSYzW1jbWwNW5d2f1R4BsvD8W5sktmx87zCLqW5gfCZ68f1jgPW5j17NM6fv-n-W3_PvGj3mQjgKW8XHBjG7bdNynW68VS9T46_1JBf8wKLXT04
https://d2zp5k04.eu1.hubspotlinks.com/Ctc/ZV+113/d2ZP5k04/VVWLWj10HHpfVKHnVl3sMVJQW65wf3Z5CCdk5N1h3yqz5kBVzW69t95C6lZ3pkW8vxq0G8M30w9W4q8gsm7-sQpPW2yDc7K4VfZvXVdCh3S1zrmSzW3K7td33m2ylLN5DX0ZWfQt_9VtP3DR1XLPRzW5sqF6r1fDLHjW54xx4262R6lqW8V6Dnq585076W9kWd0r1Tv7SpW6lTs4Z2bsh39N5BWcPdfwSPcW799_Fd2KtNtSW9f9_tp4HzsyyW2jL0-V7r01l3W54zXqv5smtxVW3ZVGPP59P2WWW7P8-mk8nRZ7VW53h759113rJJMgvG74VKhZjW4_6dHt6J0dbXW7dxq6n8Kw4gXW4K83p18_BGKTW4Pdd582JPzd7W2p-7001QSwKvW1mgL-B3K69X2N5jds6nfgN7kW1pJRf87bzvYPW3sV7cy2TgDtFTnK0Z9cdZWPW62DD2R2l3vbzW2d3kkh5CjHbBW2ZJH5l6nrwZ4W2Gwl5b30hrr8V2GrcQ5122_xf9gQW-004
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Joint Business Report Calls for Investment-Led 

Growth 

The B20, Business at OECD and the International Organisation of Employers 

(IOE) released a joint paper, underlining the need to mobilise further capital 

towards African nations by focusing on investment-focused strategies. Released 

in the context of the handover ceremony of the B20 recommendations to the 

G20, the three leading private sector organisations highlight that long-term 

capital, innovation, and private sector participation are critical to building 

resilient economies. 

 

Read more  

 

 

We Call on the OECD for Implementable and 

Workable Responsible Business Conduct Policies 

with BUSINESSAfrica 

https://d2zp5k04.eu1.hubspotlinks.com/Ctc/ZV+113/d2ZP5k04/VVWLWj10HHpfVKHnVl3sMVJQW65wf3Z5CCdk5N1h3yqz5kBVzW69t95C6lZ3mwW5-tw7x5XNGbbW8v44kS78tPHJW2-r1fd7JzzxjW23dKJ620wx0YW2r--qZ5cx4_BW61wvY97rbnkHW48Hllx4fNVS_W3GWPvY3BQjwmW8fjx-x7hjn_lW7gSs9z3_CzbSW1wwldg7gv27JW4PSQFC7-p42rW2Drjyp9m0Mq_W2dR_3D3r1sN-W7LM1LV5QdzFZW35Tm_46rGKS8W4yqNF28HPbV1W2Szz6K3J8lxfW4pG6-z8sDQ7CW8707-75zs_4QW2vrmlS6_9CxLW2SWlkm9jT9sXW1TnW-04ZdRBRW86sSdS126-4-W72Ml5-3S96xBW15RtpQ7PJb-yN1vKd9wypNLRW81x6p21ZqsSWW3NwHNJ34_XPcW65_RvG6smdNwW1ljtF669h9PQW57Ggmj5mV4ybW1mRPcx51Z5MxW7cDn-P8dg0SWVB13xf2534cdW5M7WH91btPpHdmrHYd04
https://d2zp5k04.eu1.hubspotlinks.com/Ctc/ZV+113/d2ZP5k04/VVWLWj10HHpfVKHnVl3sMVJQW65wf3Z5CCdk5N1h3yqz5kBVzW69t95C6lZ3ngW74G7Cb5SyVGcMHxH5m10wm9W5vVfKJ8dJdjpW7gyB2v7G56MPW2HZXwZ1RnMC1W5l5Mvy7zq1yfW358Ppk15qFNQVjdmHD2N5GGDW1thndL8Hm3m3W8dhnS-5F8_03W1NcFs86RpdqbW67y3zM5hMYc2W24VZMd8f9JvBW6C3TcX4TDmPnW61PtDG3x4YcBW2LmQ7m8G0VMnW3zk1qs2MW6BjW80QkZS2CWh2XN6-97GFJsjJRW8f9Xh21vMLyZW2GqLln2yY-LFVk9bvP1pXh8_W3grCb3830dLLW8NdZxD4qfk9kW1Fy8G72mf84DW1XmLBw4Kv_CLN53S00DmVD4YW5khx0_7ZcNC6W2Gcw9x5TSp08W53Zzff1rxg7XN6LCr-3VQLZ6W5RPGPS2t5cSJW8mN0Nr1JMx1RW8-Tl471QV13_W3R7-7W7skKQyW8d6RMW83LfWgf25W_8d04
https://d2zp5k04.eu1.hubspotlinks.com/Ctc/ZV+113/d2ZP5k04/VVWLWj10HHpfVKHnVl3sMVJQW65wf3Z5CCdk5N1h3yr85kBVzW7lCGcx6lZ3m7W6-5KNy3-Wp82N7WrhlrZx1lZN7WZ5bbL22yCM6cyS89xtlJW425y6S8sJkfZW6lTXLz3My2yMW2Zjd2B2TmcwrW7X90646MQYDqW995xCk2dfZc_W2qJPpf8t2zncVN8qDK4FDzQ7VT1RK84GK54rW63zXrH64Y6gkW4TKKc08RlXCXV90S7Q1gtB8KW3sQyjY6TZCp5W6VFP425MYwQCW1TN-py5rdxVBN7XTlKzLBrB4W2tDdZY18110BW3bm_WB7z8vGJW47KHJ-3s-1PZW33jcqt2djY7hW1cggs_4xX5tmVkgHdw4C6qVMW1b_b7B8g5vJCW85fdJ16qgjwnW2r_qVF7TrRsGW5dbnr25F-6gDLh7Sj1VBCgW7tD2wn68VNHZW5Wrx466FgTbzW1fjW3n5yBYH0W7xkK_-7FdLzmN7jL9lnlqRywVXDfRS8ky0CKW3jBFYN8wrdrfW37GWhh4r7hHDW7TjdS34jLQqWVSHRmk6ktV15f8xGFHs04
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The business community called on the OECD to make sure that its work 

in the Responsible Business Conduct space is implementable and 

workable for companies, especially for those operating in difficult 

markets. As expressed by business representatives during the webinar, 

the key questions of standards’ interoperability and policy coherence 

should also be elevated as priorities for the upcoming work of the OECD. 

 

Read more  

    

 

 

(Reposted from: Business at OECD, September 25,  2025) 

 

https://d2zp5k04.eu1.hubspotlinks.com/Ctc/ZV+113/d2ZP5k04/VVWLWj10HHpfVKHnVl3sMVJQW65wf3Z5CCdk5N1h3yr85kBVzW7lCGcx6lZ3mNW3MwNPx3dtJLfW3mW9PL8-8cfWN8TcCrng5MYDW5rbt4v3xQRKGW1gHDjc926FhqN4sx49zlWGZNW7zGgYH7pQqsfW1l6wSn963JKdW7sRTnV3YLndNW1tsftc4KHf6VW4TqxK15bhZlGW6PR01G3hxyKXW1BtcXX3W-hmbN8gR74tMf-V-W2SQBWT21hv6yN5fPC6bv0jgkN4fx4LJ8xMVGW53lftK1jBLhsW695ySl3v2_sVW30YNmk1b0f4KVCTwW18thg9BN2tZ_CcQ7bjNW2g2qBp7B0MhrW8nwzK97JZGBzMvbt0V6wg9GW58Hxc57dsrdrW6NcpNR85PS0dW8NxcNb824m_6W6r_FL54Fm3C0VKcsNJ2nTD5BF8s8K8lfHP6W7ry07f3YRK84W5mN9743HSQPfW4hFCHQ6W-DkGW7lkqwv2RsrxtW4W9jVN24TrC1W34YJM46sZ_64W4RH2bq8kF-_NW4ZzsGD3-YqyhW4L-KB-1JMG54f4dvP4j04
https://www.businessatoecd.org/the-update-from-business-at-oecd-september-2026?ecid=AOKeC1a1rZCMuUgUQ2JWZ8HrTVV4nIJt-bIYbLWTIcCKQHTluhDQz2F1m580aFPu6J-sO6eTrCud&utm_medium=email&_hsenc=p2ANqtz--Tz3GCKKjcnMkzb_lnGol8kpM2uVhlBjt9MXRA3D1INgXKycgt3dTDbwBd3LvdAItp9TsRD_XaIlsEgUa0mStmjQp3mQ&_hsmi=117678734&utm_content=117678734&utm_source=hs_email
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BRUSSELS | SEPTEMBER 2025 

 

EU Parliament FISC Hearing on U.S. Tax Policy Shifts & Pillar 2  

On 23 September, the EU Parliament's FISC Subcommittee held a public hearing to examine the 

tax implications of recent US policy developments under the Trump II administration. Benjamin 

Angel (Director, DG TAXUD, EU Commission) described the interaction of the US corporate 

minimum-tax landscape of the net CFC-tested income (NCTI/ex-GILTI), Base Erosion and Anti-

Abuse Tax (BEAT) and the 15% Minimum Tax. He discussed comparability issues with the OECD's 

Pillar Two —especially jurisdictional vs global blending— while cautioning that both systems are 

complex, the overall effective rates may be similar. On the “side-by-side” arrangement, he 

stressed that any OECD safe harbour would need safeguards and would require legal changes if 

agreed; he also flagged ongoing EU work on permanent Pillar Two simplifications and a 2025 “tax 

omnibus” to review direct-tax legislation. 

 

Prof Kimberly Clausing (Eric M. Zolt Chair in Tax Law and Policy, UCLA School of Law) argued the 

US regime is weaker on certain features (notably jurisdictional blending), underlined the role of 

UTPR in deterring free-riding, and pointed to sizeable recent US tax cuts for foreign income of 

multinationals as evidence of a softer stance. Quentin Parrinello (Policy Director, EU Tax 

Observatory) warned that equivalence for a global-blending regime could dilute incentives for 

low-tax jurisdictions to raise rates and weaken revenues and tax morale; he urged preserving a 

robust minimum-tax framework and caution on making concessions permanent. 

 

BusinessEurope’s Chief Economist, Lúcio Vinhas de Souza, focused on EU competitiveness and 

simplification, arguing that uneven global take-up of Pillar Two risks asymmetries for EU firms. He 

called for practical measures within EU streamlined rules, improved withholding-tax/refund 

processes, stronger dispute resolution mechanisms, investment-supportive tax incentives—and 

cautioned against new turnover- or DST-type levies that may shift costs to EU users. 

 

In Q&A, members probed spillovers from US-China tariffs, the role of trade-defence tools, 

prospects for UN-led tax talks, and how to keep the EU’s Savings & Investment Union attractive; 

speakers broadly agreed that tax is one of several competitiveness drivers and that certainty, 

simplification and coordinated international engagement remain priorities. 

https://taxadviserseurope.us16.list-manage.com/track/click?u=0823f78338ab363b7e312367d&id=1585490c39&e=04b2b2cbd0
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OECD Publishes 2025 Tax Policy Reforms Report  

On 11 September, the OECD released the 10th edition of its Tax Policy Reforms report on 11 

September 2025, reviewing developments across 86 jurisdictions, including all OECD and G20 

countries. The 2025 edition analyses reforms announced or implemented during 2024, 

highlighting how tax systems have been adapted in response to sluggish economic growth, 

persistent inflation and fiscal pressures following consecutive global crises. 

 

In the area of personal income taxation, many countries adjusted thresholds and tax brackets to 

take account of inflation, while some introduced measures to increase progressivity, including 

higher top rates and surcharges. Corporate tax reform activity slowed, reflecting uncertainty 

around implementation of the global minimum tax under Pillar Two, although targeted measures 

such as temporary investment incentives, R&D credits and adjustments to loss rules featured 

prominently. Consumption tax reforms included temporary VAT or GST reductions on essentials 

such as energy and food to alleviate cost-of-living pressures, alongside structural reforms aimed 

at modernising compliance systems and extending coverage to digital services. Environmental 

and energy taxation continued to expand, with new or higher carbon pricing mechanisms 

introduced in several jurisdictions, together with measures to reduce fossil fuel subsidies and 

encourage low-carbon investment. Some countries also moved to strengthen the role of 

recurrent property and wealth taxes as part of wider debates on fairness and redistribution. 

 

The report emphasises that governments are using tax policy not only to respond to immediate 

pressures but also to address longer-term challenges. These include the fiscal sustainability 

implications of ageing populations, the need to adapt tax bases to the digitalisation of 

economies, and the role of taxation in supporting the climate transition. Comparative country 

notes and figures included in the report provide a detailed picture of the main areas of reform, 

showing both convergence and divergence in national policy responses. 

 

 

Trump Announces 100% Tariffs on Imported Branded Pharmaceuticals 

Last week, US President Donald Trump announced that, as of 1 October 2025, imports of 

branded or patented pharmaceuticals will face a 100 per cent tariff unless the manufacturer is 

actively constructing production facilities in the United States. Generic drugs, which account for 

around 90 per cent of US imports, will be excluded. Trump’s move forms part of a wider 

extension of tariffs to imported trucks, furniture, and cabinetry, framed by the White House as 

both economic and national security measures. 

 

The EU indicated confidence that its August agreement with Washington, which caps tariffs on 

EU goods at 15 per cent, would shield the bloc’s pharmaceutical exports, though industry groups 

voiced concern over the potential impact on access to life-saving medicines. By contrast, the UK 

described the decision as “concerning” and pledged to seek outcomes that protect its $6.5bn 

annual pharma exports to the US. Switzerland, which does not have a specific agreement on 

pharmaceutical tariffs, remains exposed despite earlier 39 per cent duties excluding drugs. 

 

European drugmakers may be able to offset the effects through existing US investment plans. 

Several major companies, including AstraZeneca, GSK, Novartis, Roche, and Novo Nordisk, have 

already committed to new US facilities in a bid to secure exemptions. However, industry 

https://taxadviserseurope.us16.list-manage.com/track/click?u=0823f78338ab363b7e312367d&id=6054230cb7&e=04b2b2cbd0
https://taxadviserseurope.us16.list-manage.com/track/click?u=0823f78338ab363b7e312367d&id=fbc174a8b4&e=04b2b2cbd0
https://taxadviserseurope.us16.list-manage.com/track/click?u=0823f78338ab363b7e312367d&id=3d2f47c79d&e=04b2b2cbd0
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executives remain uncertain whether the exemption will apply across product portfolios or only 

to drugs produced domestically once new plants are operational. 

 

 

VAT in the Digital Age: EU Commission Publishes Implementation Strategy 

The European Commission has published its implementation strategy for the VAT in the Digital 

Age package, which introduces three major reforms: new digital reporting requirements, updated 

VAT rules for the platform economy, and a single VAT registration framework. The strategy sets 

out how businesses and Member States will be supported in applying these changes, aimed at 

modernising VAT compliance, tackling fraud, and reducing administrative burdens. 

 

Key Measures 

 

Digital reporting: From 2030, cross-border B2B transactions will require real-time digital 

reporting based on e-invoicing, replacing current recapitulative statements. This is expected to 

reduce VAT fraud by up to EUR 11 billion annually and cut compliance costs by EUR 4.1 billion 

per year. 

 

Platform economy: From 2028 (with possible delay to 2030), platforms in short-term 

accommodation rental and passenger transport will be deemed suppliers, collecting and 

remitting VAT when underlying providers do not. This ensures consistent treatment across 

Member States and reduces complexity for SMEs. 

 

Single VAT Registration: From 2027–2028, extensions to the One-Stop Shop (OSS) and new 

mechanisms such as the “transfer of own goods” scheme and mandatory reverse charge will 

reduce the need for multiple VAT registrations, supported by significant IT upgrades. 

 

Roadmap of Key Milestones 

 

2026 – Implementing Acts and Technical Specification 

In 2026, the Commission will adopt implementing regulations on digital reporting and the 

architecture of central VIES, while also setting out secure IOSS arrangements. Functional and 

technical specifications are due by the third quarter, and explanatory notes will be finalised by 

year-end. This period will lay the legal and IT foundations for the next phases. 

 

2027 - Early SVR Improvement 

From 1 January 2027, selected reforms to the Single VAT Registration (SVR) take effect, including 

enhancements to OSS and IOSS processes and alignment with the SME scheme. Explanatory 

notes for the platform economy will also be published, ensuring businesses and platforms have 

clarity on their new obligations. 

 

2028 – Main Reform Stage 

The principal measures of ViDA will apply from 1 July 2028. Platforms in passenger transport and 

short-term accommodation sectors will become deemed suppliers (with an option for Member 

States to defer to 2030), and the SVR framework will be expanded through the new transfer of 

own goods module and mandatory reverse charge. Significant OSS/IOSS improvements will also 

come into force at this stage. 

 

2029–2030 – Digital Reporting Rollout 

https://taxadviserseurope.us16.list-manage.com/track/click?u=0823f78338ab363b7e312367d&id=c30be7fe1a&e=04b2b2cbd0
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Between 2029 and mid-2030, Member States will test interoperability between national systems 

and central VIES. On 1 July 2030, digital reporting requirements (DRR) will enter into force for 

cross-border B2B transactions, making e-invoicing the default standard across the EU. 

 

2035 – Final Convergence 

By 1 January 2035, Member States with domestic real-time digital reporting systems must align 

them with the EU-wide model, completing the staged implementation of the ViDA package. 

 

 

Insights from the 2025 CFE Tax Symposium: Pillar Two Developments, DAC 

Recast & Use of AI in the Profession 

CFE were delighted to co-host the CFE Tax Symposium 2025: “Taxation in Transition: Compliance, 

Rights & Innovation in a High-Data World” in Ghent, with our Belgian Member Organisation, the 

Belgian Institute for Tax Advisors and Accountants (ITAA) last week on 18 September 2025. The 

Symposium gathered tax professionals, policymakers, academics and business representatives to 

discuss the impact of recent policy shifts, digitalisation and data-driven processes on compliance, 

taxpayers’ rights, and innovation in tax administration. The conference was opened by the 

Presidents of CFE and ITAA, Piergiorgio Valente and Bart van Coile, respectively.  

 

Panel 1 — Pillars One and Two, Side-by-Side System, and Competitiveness Rsks for the EU 

 

Prof. Georg Kofler (Professor of International Tax Law, WU Vienna; Chair, CFE ECJ Task Force) set 

the scene with a legal and geopolitical overview of the current state of Pillar 2. He highlighted 

pending legal questions around the EU Minimum Tax Directive—especially property-rights 

concerns where UTPR might load very large top-ups onto small EU entities of low-taxed foreign-

headed groups—and flagged unresolved issues of extraterritoriality, treaty compatibility and the 

still-shifting interaction between QDMTTs, CFC rules and safe harbours. He cautioned that 

depending on how “side-by-side” coexistence is drawn up, Pillar Two could either catalyse 

simplification or trigger a new wave of complexity. 

 

Félicie Bonnet (Head of Global Minimum Tax, OECD) underlined that more than sixty jurisdictions 

have now legislated Pillar Two—most with QDMTTs, which are fast becoming the cornerstone of 

the regime. She stressed three near-term priorities at the Inclusive Framework: (1) workable side-

by-side parameters that maintain a level playing field; (2) simplifications that let groups rely 

much more on consolidated accounts and jurisdictional computations as transitional reliefs 

expire; and (3) proportionate information and filing requirements so administrations get what 

they need without unnecessary burden on taxpayers. She reminded attendees that Pillar Two is 

a common approach: even non-adopters agree others may apply it to their groups. 

 

Benjamin Angel (Director, DG TAXUD, European Commission) clarified the EU perspective: that 

recognition of the U.S. system as “equivalent” under Article 52 is not a viable consideration given 

design differences (jurisdictional vs global blending, rates, substance carve-outs). Instead, the 

Commission’s working solution is a safe-harbour-based approach that can fit into the Directive’s 

dynamic co-existence mechanism. He warned that allowing GILTI push-down would erode Pillar 

Two’s core achievement—establishing a global minimum as a floor to tax competition—and he 

counselled against overstating tax as the determinant of FDI, pointing to EU-wide variations in 

statutory rates that have not dictated investment flows. Aleksandar Ivanovski, Director of CFE, 

moderator of the panel, highlighted that tax policy is now part of a wider transatlantic discussion 

on trade policy, competition and enforcement of EU antitrust/State aid law.  
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Jorge Ferreras Gutiérrez (Deputy Director General of the Spanish Ministry of Finance) explained 

how Spain legislated Pillar Two under considerable time pressure, reflecting the EU’s 

commitment to early adoption. Once enacted, such taxes are politically and legally difficult to 

amend, which complicates adaptation to new OECD/EU guidance. Spain’s position is clear: the EU 

cannot afford to fall into a less competitive position vis-à-vis the U.S. after significant domestic 

investment in implementation. 

 

Helen Pahapill (Estonian Ministry of Finance) set out Estonia’s contrasting stance. Estonia opted 

to delay, citing the Directive’s complexity and the limited relevance to its distribution-based 

corporate tax system. She described the Directive as a “door” through which OECD rules enter 

domestic law, raising sovereignty and transparency concerns. With high compliance costs and 

little expected revenue benefit, Estonia continues to push for simplification as a priority. 

 

In Q&A, Prof. Kofler returned to underline unresolved technical and legal issues: whether 

QDMTTs could be prioritised over CFC rules, how to treat conditional QDMTTs, the risks of 

distortions from industrial subsidies and tax credits, and the broader concern that Pillar Two may 

complicate rather than simplify tax systems. Aleksandar Ivanovski raised the issue of the tax 

treatment of refundable and non-refundable tax credits, as well as the ability of EU Member 

states to provide such incentives, which raises not only transatlantic issues, but also issues of 

different fiscal capacity of Member states in providing such incentives and credits.  

 

Panel 2 — DAC evaluation and the Planned DAC10 Recast: Simplification Without Deregulation 

 

During this panel, Reinhard Biebel (Head of Unit, Direct Tax Policy, DG TAXUD, European 

Commission) discussed the findings of the evaluation of DAC1–6: the framework is a success, but 

fragmentation in transposition/implementation, uneven penalties, persistent IT and data-quality 

challenges (notably taxpayer identification/matching), and limited transparency about how 

exchanged data are actually used all create avoidable burden. 

 

The Commission’s goal for DAC10 is a single recast that consolidates the nine existing DACs into 

one coherent instrument, streamlines overlapping obligations (e.g., DAC3/DAC6; DAC4/DAC9 

with Pillar Two data; elements touching real-estate income), strengthens guidance to drive 

consistent application, and explores practical fixes (e.g., standardisation/verification of TINs). 

Biebel stressed the motto: simplify, not de-regulate. 

 

Raluca Enache (Head of the EU Tax Centre, KPMG) and Philippe Vanclooster (Board Member, 

ITAA, former Chair of the CFE Professional Affairs Committee) discussed practical compliance 

issues: duplications between DACs (private/public CbCR, DAC6 vs rulings, and now Pillar Two 

information returns), divergent XML/reporting schemas by obligation, and especially DAC6 

hallmarks without the MBT (e.g., TP-related hallmarks) that pull in many low-risk cases. They 

argued for clarifying that unimplemented options do not trigger reporting, introducing a de 

minimis threshold, creating a whitelist of routinely low-risk transactions, and ensuring 

sequencing so that DAC6 deadlines don’t front-run rulings that will be reported anyway. 

 

The panel also explored the implications of digitalisation and AI. Moderator, Eduardo Gracia 

Espinar, (Partner, EMEA Ashurst) framed how digitalisation and pre-populated returns are shifting 

the taxpayer–administration relationship. Speakers cautioned that pre-filled returns should not 

invert the burden of proof and that GDPR issues in non-EU exchanges remain live. 
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Panel 3 — Technology, AI and Professional Standards in Tax Practice 

 

This panel explored issues surrounding use of AI by the tax advisory profession. The common 

thread was that digitalisation can cut cost and improve accuracy, if framed by clear guidance, 

proportionate expectations, and enforceable human-in-the-loop safeguards. 

 

Nicolas Devillers (Partner, BDO Luxembourg) showed how automation now handles large parts of 

VAT and indirect tax workflows (data ingestion, anomaly detection, exception-focused review), 

with “AI as a supervised junior” rather than a black box. Petra Pospíšilová (President, Czech 

Chamber of Tax Advisers) described the surge in structured reporting (control statements, CESOP, 

CbCR, soon Pillar Two), arguing tax authorities should provide robust tooling and clear 

specifications to avoid shifting pure IT burdens to taxpayers. 

 

Jane Mellor (Head of Professional Standards, CIOT, UK) focused on ethics and professional 

standards: using AI within the PCRT principles (integrity, due care, explainability, confidentiality), 

updating engagement terms to disclose tooling, and ensuring human oversight—especially 

where automated systems feed compliance or penalty decisions. 

 

Key Takeaways 

 

The conference was closed by CFE Treasurer Branislav Kováč. Across all three panels, a theme 

emerged: coordination first, then simplification. Pillar Two will only deliver a level playing field if 

coexistence respects its core architecture. The DAC10 recast is the right moment to 

remove overlaps and restore clarity without weakening cooperation. And as AI-driven compliance 

accelerates, we must balance efficiency with taxpayer rights, transparency and professional 

judgment. 

 

CFE wishes to thank our excellent moderators and panellists — Georg Kofler, Félicie Bonnet, 

Benjamin Angel, Jorge Ferreras Gutiérrez, Helen Pahapill, Aleksandar Ivanovski, Reinhard Biebel, 

Raluca Enache, Philippe Vanclooster, Eduardo Gracia Espinar, Nicolas Devillers, Petra Pospíšilová, 

Jane Mellor  & Jeremy Woolf—as well as our co-organisers at ITAA and everyone who joined us 

in Ghent. 

 

 

EU Imposes 2.95 Billion Euro Fine on Google for Dominant Online Advertising 

Position 

The European Commission has fined Google €2.95 billion Euro for abusing its dominant position 

in the online advertising technology market, marking one of the largest antitrust penalties ever 

imposed in the EU. The Commission found that Google systematically favoured its own ad 

exchange, AdX, through its ad server and buying tools, in breach of Article 102 TFEU. By doing 

so, Google gave AdX an unfair advantage over rival platforms, distorting competition and 

harming publishers, advertisers and ultimately consumers. 

 

The Commission has ordered Google to end these self-preferencing practices and to implement 

measures to address inherent conflicts of interest across the adtech supply chain. Google has 60 

days to propose remedies or face further action, with the Commission noting that only 

divestment may adequately resolve the competition concerns. Executive Vice-President Teresa 

Ribera said of the antitrust penalty: “Google must now come forward with a serious remedy to 

address its conflicts of interest, and if it fails to do so, we will not hesitate to impose strong 

https://taxadviserseurope.us16.list-manage.com/track/click?u=0823f78338ab363b7e312367d&id=bca2dedb23&e=04b2b2cbd0
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remedies… Digital markets exist to serve people and must be grounded in trust and fairness.” 

 

The fine has sparked a backlash from former US President Donald Trump, who described it as 

“very unfair” and threatened retaliatory tariffs, claiming it punishes American companies and 

undermines fair trade. The Commission, however, has insisted that competition enforcement 

operates independently of political considerations and applies equally to all companies active in 

the European market. The case coincides with similar proceedings in the United States, where a 

judge has already found Google in breach of competition law over comparable adtech practices. 

A remedies trial is scheduled to begin later this month.  

 

 

OECD Issues 2025 Compilation on Country-by-Country Reporting, Revised 

BEPS Action 5 Transparency Framework Standard & Updated XML Schema  

2025 Compilation of Peer Review Reports on Country-by-Country Reporting 

In September, the OECD issued the 2025 Compilation of Peer Review Reports on Country-by-

Country Reporting (CbCR), reviewing the implementation of the BEPS Action 13 minimum 

standard across 141 jurisdictions. The report covers both the domestic legal and administrative 

frameworks and the exchange of CbC reports between tax authorities. It notes that most 

jurisdictions now have legislation in place requiring CbCR for large multinational enterprise 

groups, with more than 3,000 bilateral exchange relationships currently operational. Progress has 

been made in addressing recommendations from previous peer reviews, although some issues 

remain concerning alignment with the minimum standard, particularly in respect of legislative 

frameworks and the effective exchange of information. 

 

The review also finds that while many jurisdictions have improved their systems, challenges 

persist in relation to the timeliness and completeness of exchanges and the consistent use of 

CbC reports for tax risk assessment and transfer pricing purposes. The OECD will continue to 

conduct annual reviews and has indicated that particular focus will be placed on ensuring that 

jurisdictions not only meet the technical requirements but also make effective use of the 

information exchanged. The CbCR peer review process remains a core element of the OECD/G20 

BEPS project, supporting international tax transparency and the monitoring of profit shifting 

risks. 

 

Revised BEPS Action 5 Minimum Standard & Exchange on Tax Rulings XML Schema  

Also this month, the OECD published a revised version of the BEPS Action 5 minimum standard 

on the spontaneous exchange of information on tax rulings, referred to as the transparency 

framework. The revisions follow a comprehensive effectiveness review carried out by the 

OECD/G20 Inclusive Framework on BEPS, aimed at improving the functioning of the standard in 

light of almost a decade of practical experience among member jurisdictions. Since the launch of 

the BEPS Project, more than 58,000 exchanges of information have taken place, covering over 

26,000 tax rulings identified by participating jurisdictions. The revised framework includes 

updated terms of reference and a new assessment methodology, which will form the basis of 

peer review processes from 2026 onwards. 

 

Also as part of this report, the OECD released a revised version of the Exchange on Tax 

Rulings XML Schema and the associated User Guide, which have been updated to reflect the 

findings of the review. The revised schema will apply to spontaneous exchanges taking place 

https://taxadviserseurope.us16.list-manage.com/track/click?u=0823f78338ab363b7e312367d&id=85824140f7&e=04b2b2cbd0
https://taxadviserseurope.us16.list-manage.com/track/click?u=0823f78338ab363b7e312367d&id=d1ad115899&e=04b2b2cbd0
https://taxadviserseurope.us16.list-manage.com/track/click?u=0823f78338ab363b7e312367d&id=d1ad115899&e=04b2b2cbd0
https://taxadviserseurope.us16.list-manage.com/track/click?u=0823f78338ab363b7e312367d&id=1b08af46a5&e=04b2b2cbd0
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from 1 January 2027. The changes are intended to enhance the overall effectiveness, consistency 

and reliability of tax ruling exchanges under the BEPS minimum standards. 

 

 

EU Parliament ECON Committee Adopts Position on BEFIT Legislation 

The European Parliament’s Economic and Monetary Affairs Committee has adopted its position 

on the Commission’s proposed BEFIT legislation, which sets out a common framework for 

calculating the tax base of multinational companies operating in the EU. The report, led by Evelyn 

Regner (S&D, AT), was approved by 33 votes in favour, 19 against and 5 abstentions. While 

supporting the core elements of the Commission’s proposal, MEPs introduced several significant 

amendments. 

 

A “significant economic presence” clause was added, establishing that companies with more than 

EUR 1 million in revenues in a Member State will be deemed to have a permanent establishment 

there. This is intended to ensure that digital and service-based businesses are taxed where they 

generate value, even without a physical presence. MEPs also proposed a royalties limitation rule, 

under which intra-group payments to entities taxed below 9% must be added back to the payer’s 

taxable base unless the recipient demonstrates substantial economic activity. 

 

Further anti-avoidance measures were endorsed, including rules requiring that passive income 

earned by subsidiaries in low-tax jurisdictions without genuine economic activity be consolidated 

into the parent company’s taxable base. To stimulate investment, MEPs backed accelerated 

depreciation allowances for assets linked to EU climate, social, digital and defence objectives. In 

addition, limits were placed on the use of subsidiary losses, which may only reduce the parent 

company’s taxable base for up to five years, without allowing deductions to lower taxable income 

below zero. 

 

Rapporteur Regner described the outcome as a “balanced compromise” that modernises 

establishment rules, strengthens anti-avoidance measures and supports the EU’s social and 

environmental objectives. The Committee’s position will be put to a Plenary vote in November, 

after which it will be transmitted to the Council for negotiations with Member States. 

 

The BEFIT framework builds on the EU’s agreement to implement global minimum taxation 

standards, and will replace existing national corporate tax base rules for groups with revenues 

exceeding EUR 750 million. It also supersedes earlier proposals for a Common Corporate Tax 

Base and Common Consolidated Corporate Tax Base. The initiative is expected to simplify 

compliance, reduce disputes, and limit opportunities for tax avoidance across the single market. 

 

 

OECD Publishes 2025 Economic Outlook Interim Report  

In September, the OECD published the 2025 Economic Outlook Interim Report, noting that 

global growth has so far been more resilient than anticipated, helped by front-loading of trade 

ahead of tariff hikes, strong AI-related investment in the United States, and fiscal support in 

China. Growth is nevertheless projected to slow from 3.3% in 2024 to 3.2% in 2025 and 2.9% in 

2026, as higher tariffs and policy uncertainty dampen investment and trade. The United States is 

forecast to decelerate from 2.8% in 2024 to 1.5% in 2026, the euro area to 1.0%, and China to 

4.4%, while India is expected to remain the fastest-growing G20 economy. 

 

https://taxadviserseurope.us16.list-manage.com/track/click?u=0823f78338ab363b7e312367d&id=c078278c37&e=04b2b2cbd0
https://taxadviserseurope.us16.list-manage.com/track/click?u=0823f78338ab363b7e312367d&id=51a6fc65a5&e=04b2b2cbd0
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The report stresses that trade tensions have intensified, with US bilateral tariff rates rising to 

19.5%, the highest since 1933. These increases are beginning to filter through into consumer 

prices and spending, with disinflation levelling off and food price pressures lifting goods 

inflation. Headline G20 inflation is projected to fall from 3.4% in 2025 to 2.9% in 2026, while core 

inflation is expected to remain broadly stable at around 2.5–2.6%. Labour markets are also 

showing signs of easing, with unemployment edging higher in several advanced economies and 

wage growth moderating, limiting real income gains. 

 

Financial conditions have loosened, with buoyant equity markets and surging crypto-asset 

valuations, though vulnerabilities are increasing. The report cautions that further tariff escalation, 

persistent inflation and fiscal fragility could undermine growth and stability, while stretched asset 

valuations raise the risk of repricing. Policy recommendations include more predictable trade 

arrangements, credible fiscal adjustment to safeguard debt sustainability, and structural reforms 

to lift productivity. Faster adoption of AI technologies, alongside reform, could provide a 

meaningful upside to long-term growth prospects. 

 

 

EU Commission Call for Evidence on Digital Omnibus Simplification Package 

The European Commission has launched a call for evidence on the Digital Omnibus, part of its 

Digital Package on Simplification. Expected in Q4 2025 as a Directive and a Regulation, the 

initiative is intended to streamline elements of the EU digital acquis to reduce administrative 

costs while maintaining the objectives of the existing rules. 

 

The proposals will focus on simplifying the data acquis, including the Data Governance Act, the 

Free Flow of Non-Personal Data Regulation and the Open Data Directive, which stakeholders 

have described as fragmented and complex. Other areas for adjustment include rules on cookies 

and tracking technologies under the ePrivacy Directive, cybersecurity incident reporting 

obligations, the application of the Artificial Intelligence Act, and aspects of electronic 

identification and trust services under the European Digital Identity Framework, in view of the 

forthcoming EU Business Wallet. 

 

The Commission anticipates significant reductions in compliance costs across sectors. The 

initiative will also feed into a broader Digital Fitness Check to assess the coherence and 

cumulative effect of EU digital rules. Stakeholders are invited to submit feedback as part of the 

consultation via Have Your Say. 

 

The selection of the remitted material has been prepared by: 

Aleksandar Ivanovski & Brodie McIntosh 
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